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Independent Auditor’s Report

The Sharcholders,
Real-Estate Trade Centers Company K.P.S.C
Kuwait

Report on the Financial Statements

Opinion

We have audited the financial statements of Real-Estate Trade Centers Company K.P.S.C
(“the Company™) which comprise the statement of financial position as of December 31. 2021
and the statement of profit or loss, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements present fairly, in all material respects. the financial
position of the Company as of December 31. 2021 and its financial performance and its cash
flows for the year then ended, in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants” Code
of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphases of matters

Without qualifying in our opinion, we refer to Note 6 “propertics under development™ the
Company obtained revaluation from independent evaluator and did not obtain a revaluaiion
from a bank.

Kcey Audit Matters

Key audi matters are those marers thaw in our professional judgment. were of most
significance in our sudit of the financial statements of the current year, These matters were
addressed in the context of cur audit of the financiul statements as « whole, and i forming
our opinion thereon, and we do not provide a separate opinion on these matters. 1 addition to
the matters described in the Basis for Qualified Opinion section, we have determined the
matters described below to be the hey audit matiers te be communicaied in owi veport for cach
matter below, our description o1 how our audit addiessed the matter is provided in that
context.

R&dl Middle East - Head Office: Dasman Complex - Black 2 - 9" Floor - Ahmed Al Jaber Street - Sharq - Kuwait
P.0. Box 22351 Safat, (13084), Kuwait - Tel: +965 2246 4573-7 - Fax: +965 2241 4956 - E-mail: info-kuwait@rodime.com - www.rodlme.com



Properties under developments and investment properties valuation

Properties under development represent a significant part of the total assets and are carried at
cost for an amount of KD 11,217,220 (2020: KD 11,213,622). In addition to investment
properties amount KD 17,606,169 (2020: KD 12,716,415) that are carried at fair value.

The valuation of properties under development and investment properties is important to our
audit as it represents a significant judgment area and an important part of the total assets of
the Company. The valuation of the property under development is highly dependent on
estimates. We therefore identified the valuation of properties under development investment
properties as a significant risk. The Company’s policy is to revalue property under
development and investment properties once at year end. These valuations are amongst others
based on assumptions, such as estimated market knowledge, developers risk and historical
transactions. In estimating the fair value of properties under development, valuers had used
the valuation techniques such as sales comparison. We reviewed the valuation reports from
the licensed valuers. We furthér focused on the adequacy of the disclosures on the valuation
of properties under development (Note 6) and investment properties (Note 7).

Other Information

The Company Management is responsible for the other information. The other information
comprises the board of director’s report obtained before the date of this auditor’s report. The
other information does not include the financial statements and our auditor’s report thereon,
and the Annual Report, which is expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information, and we do not
express any form of assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other
information identified above and when it becomes available, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the audit, or otherwise appears to be materially misstated. We have nothing to
report in this regard.

Responsibilitics of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the IFRSs as adopted for use by the State of Kuwait and for
such internal contro! as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or o cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists,
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disciosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Company’s management with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with the Company’s management, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.



Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company,
physical count was conducted in accordance with recognized practice and the financial
statements together with the financial contents of the report of the Company’s board of
directors are in accordance therewith. We have obtained the information and explanations that
we required for the purpose of our audit and the financial statements incorporate the
information that is required by the Companies’ Law no. 1 of year 2016, and related Executive
Regulations, as amended, and the Company’s memorandum and articles of association, as
amended. According to the information available to us, there were no violations have
occurred for the Law no. 7 of year 2010 conceming the establishment of the Capital Market
Authority, its bylaws, and relative instructions, the Companies’ Law no. 1 of year 2016, and
related Executive Regulations, as amended, and the Company’s memorandum and articles of
association, as amended, during the year ended December 31, 2021 that might have had a
material effect on the Company’s business or its financial position.

L/
Rashed Ayoub Yusuf Alshad*id
License No. 77 - (A)
Ridl Middle East
Burgan — International Accountants

March 16, 2022
State of Kuwait
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Real-Estate Trade Centers Company K.P.S.C

Kuwait

Statement of financial position as of December 31, 2021
“All Amounts are in Kuwaiti Dinar”

Exhibit —A

Note 2021 2020
Assets
Non-current assets
Property and equipment 4 474 68
Intangible assets 5 1 1
Properties under development 6 11,217,220 11,213,622
Investment properties 7 17,606,169 12,716,415
28,823,864 23,930,106
Current assets
Due from a related party 14 50,000 2,457,201
Receivables and other debit balances 8 33,312 3,364,726
Cash and cash equivalents 9 1,492,161 553,730
1,575,473 6,375,657
Total assets 30,399,337 30,305,763
Equity and liabilities
Equity
Share capital 10 15,000,000 14,000,000
Treasury share 11 (946,660) (946,660)
Statutory reserve 12 1,227,270 1,224,043
Voluntary reserve 13 1,117,914 1,114,687
Revaluation reserve 1,106,600 1,106,600
Retained earnings 7,106,269 7,081,682
Total equity 24,611,393 23,580,352
Non-current liabilities
Due to related parties 14 5,452,517 6,312,921
End of service benefits 16,451 33,791
5,468,968 6,346,712
Current liabilities
Payables and accrued expenses 15 318,976 378,699
Total liabilities 5,787,944 6,725,411
Total equity and liabilities 30,399,337 30,305,763
N
p—
Talal Abdul Hameed Dashti
Chairman

#2081 3,000 58150 36 b
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W The accompanying notes form an integral part of these financial statements.
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Real-Estate Trade Centers Company K.P.S.C

Kuwait

Statement of profit or loss for the year ended December 31, 2021

A1l Amounts are in Kwwaiti Dinar”

Exhibit - B

Note 2021 2020
Revenue
Unrealized gain on change in fair value of
investment property 7 84,564 134,796
Liabilities no longer required 38,924 -
Rental income 9,405 -
Other income 6,407 715

139,300 135,511

Expenses and other charges
Employees costs (56,225) (45,575)
General and administrative expenses 16 (50,656) (38,943)
Depreciation (154) (121)
Net profit before deductions 32,265 50,872
Zakat (267) (4,759)
National Labour Support Tax (667) (11,898)
Contribution to Kuwait Foundation for the
Advancement of Science (290) (458)
Net profit for the year 31,041 33,757
Earnings per share (Fils) 17 0.22 0.26

The accompanying notes form an integral part of these financial statements.



