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Independent Auditor’s Hepart

The sharcholders,
Real-Estate Trade Centers Company K.P.S.C
Kuwait

Report on the Financial Statements

Opinion

We have audited the financial statements of Real-Estate Trade Centers Lompany K.P5.C
i~the Compary™) which comprise the statement of financial position as of December 31, 2019
and the statement of profit or boss, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then
ended. and notes 1o the financial statements, including a summary of significant aceounting

policies.

In our opinicn., the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2019 and its financial performance and its cash
tlows for the yvear then ended, in secordance with International Financial Reponting Standards

(TFH55),

Basis for Orpinion

We conducted our audit in accordance with Intemational Standards on Auditing (15A35). Lhar
respunsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report, We are independent af the
Company in sccordance with the Intermational Ethics Standards Board for Accountants” Code
af Ethics for Professional Accountants {TESBA Code) and we have fulfilled our osher ethical
respanisibilitics in accordance with these requirements. We believe that the sudit evidence we
have obtrined is sufficiont and appropriate to provide a basis for our oI

Emphases of matters
Without qualifying in our opinion, we refer 1o the following maners;

wote 8 “Financial assets a1 fair vilue through other comprehensive income’” the Company
mainly determined the fair value based on a bid price that was approved by the Board of
Directors in the subscquent period

. Nate & “propertics under development” the Company obtgined revaluations from two
mdependent evaluators, none of them fs 1 bank.
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Kev Audit Matters

Key audit matters are those matiers that. in our professional judgment. wese of maost
significance in our audit of the finuncial statements of the current year. These matters were
addressed in the context of our audit of the (inancial statements as a whole, and in forming
our opinion thereon, and we do not provide 4 separate opinion on these matters. In addivon 1o
the manters described in the Basis for Qualified Opinion section. we have determined the
maners described below 10 be the key audit matters o be communicated in cur repon Tor each
matter below, our deseription of how owr awdil addressed the matter is provided i that
comiexl.

Properties imder developments awd ivesiament progperies varliativm

Properties under development represent a significant part of the total assets and are carricd at
cost for an amount of KD 11,208,762, In addition 1o investment propertics amount to
KI3 12,581 619 that are carricd at fair value.

The valuation of properties under development and investment properties is impanant to our
audit Bs it represents a significant judgment arca and an important part of the total assels of
the Company. The valuation of the property under development is highly dependent on
estimates. We therefore identified the valuation of properties under development myestment
properties as a significant risk. The Company’s policy is 10 revalue property under
development and investment properties once at vear end. These valuations are amongst others
based on assumptions. such as estimated market knowledge, developers rish and hisiorical
transactions. In estimating the fair value of properties under development. valuers had used
the valuation technigues such as sales comparizon. We reviewed the valuabon reports from
the licensed valuers, We further focused on the adequacy of the disclosures on the valuation
of propenies under development (Note &) and investment properties { Mole !

Other Information

The Company Management is responsible for the other information. The other mformatian
comprises the board of director”s report obtained befure the date of this auditor's repont. The
other information does not include the financial staterments and our auditor's report thereo,
and the Annual Report, which is expected to be made available to us afier that date.

Ohur spinion on the financial statemens does not cover the other information, end we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial satements, our responsibility is 1o read the other
infarmation identificd above and when it becomes available, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our know ledge
ahtained during the andit, or otherwise appears 10 be materally misstated We have nothing 1o
repart in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial

Smtements

Managemen! is responsible for the preparation and fair presentation of the financial
statemtents in accordance with the IFRSs as adopted for use by the State of Kuwait and for
such intemnal control as management determines is necessary W enable the preparation of
financial statements that are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, management is respansible Tor assessing the Company’s
ahility 10 continue us a going concern, disclosing, as applicable, maticrs related w0 going
concern and using the going coneern basis of accounting unless management either intends 1o
liquidate the Company of 10 cease operations, or his no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable ssifaiice about whether the [inancial stailements 45 a
whole are free from material misstaiement, whether due to frand o error, and 1o IssUL AN
auditors” report that includes our opinion. Reasonahle assurance is a high level of assurance,
but is not # guarantee that an sudit conducted in accordance with 15As will always detect a
material misststement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggrepate, they could reasonably be expected 1o
influence the economic decisions of users taken on the basis ol these financial statements,

As part of an audit in accordance with 1SAs, we exercise professional judement aid maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive 1 thase risks, and
ohtain audit evidence that is sufficient and appropriate 1w provide a basis for our opinien.
The risk of not detecting a material misstatement resulting from fraud is higher than for ang
resulting from error, as fraud may involve collusion. forgery, intentional GITHSSI0Ns,
misrepresentations, of the overnide of internal control,

s Obtain an understanding of ntemal control relevant 10 the audit in order 1o design andit
procedures that are sppropriate in the circumstances, but not for the purpese of expressing
an apinion on the effectiveness of the Company’s inemal control.

& Evaluate the appropristeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the approprisicness of management's use of the going concern basis of
accounting and based on the audit evidence obrained, whether a materinl uncertainty exists,
related 1o events or conditions that may cast significant doubt on the Company s ability 1o
continue @s & going concem. If we conclude that a matenal unceramy exisls. we are
required 1o draw sttention in our auditor’s report 10 the related disclosures in the financial
statements or, if such disclosures are inadequate. to modify our opinion. Chur conelusions
are based on the audit evidence abtained up 10 the date of our puditor’s repon. However.
future events or conditions may cause the Campany to Cease (o continue as a going concerm.

s Cvaluste the overall presentation, structure and content of the financial statemeénts,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achicves fair presentation,

We communicate with those charged with governance regarding, amimg ather maters, the
planned scope and timing of the audit and significant sudit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide the Company’s management with a statement that we have complied with
rebevant ethical requirements regarding independence, and to communicite with them all
relationships and other matters that may reasonably be thought o bear on our independence
and where applicable, related safeguards.

From the matters communicated with the Company’s management, we determine those
matters that were of most significance in the audit of the financial statements of the curren
period and are therefore the key audit matiers, We describe these matters in oar asditor’s
report unless faw or regulation precludes public disclosure about the matler of when, in
extremely rare circumstances, we determine thal a matter should not be communicated m our
report because the adverse consequences of deing 50 would reasonably be expected o
sutweigh the public interest benefits of such coanmunication,




Heport on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company.
physical count was conducted in accordance with recognized practice and the financial
statements wgether with the financial contents of the report of the Company's board of
directors are in accordance therewith. We have obtained the information and explanations
that we required for the purpose of our audit and the Bnancial statements incorporate the
infrmation that s required by the Companles” Law no. | of year 2016, and related
Executive Regulations. and the Company’s memorandum and arsticles of association.
According to the information available 10 us, there were no violations have oecurred of
either the Companies’ Law no. | of year 2016, or of the Company’s memorandum and
articles of association during the year ended December 31, 2019 that might have had a
material ¢ffect on the Company s business or its Minancial position.

e
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Kuwmit

Statement of financial positlon as of December 31, 21MY
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Exhibit =&

Mote 019 2018
Assers
Non-current assets
Property and equipment 4 189 E1IE]
[tangible assets 5 1 |
Properties under development [} 11,208,762 11,219,568
[nvesiment properties T 11,581,619 12,460,000
Francial assets at fair value through other
comprehensive income “FVTOCT™ & 6098315 6,126,250
19 BER RH6 26,806, 1 B2
Current assets
Reczivables and other debit balances q A5 T8 34,605
Cash and cash equivalents 10 T75.550 86,380
_1idas 121,084
Total naseis 30,000,231 19,927,266
Equity and Habilities
Equity 8
Share capital i1 14, T (0 13,450,000
Treasury shase ¥ (911,675) (911,675)
Statutory reserve 13 1,218,956 1. I16.611
Voluntary reserve 14 1,104 & 1,107 255
Revaluntion reserve 1,100, G060 | 16, 00
Cumulative changes o fwir value reserve 47,065 =
Foreign currency translation reserve 07840 97,850
Retained carnings 635 Beg 5,673,058
Total equity 23.304,295 22,739,656
MNon-current liabilities
Dhee o related panies I5 6 273841 6, E38 025
End of service benefits 30,957 34,3719
6,304,798 6,873,255
Current Habillties
Payables and accraed expenses 16 391,138 4315
Fagal liabilities 695936 7.1R7.570
T mnl Halbsilities 30,000,231 39,927,266

\

Talal Abdul HanfEETashiti
Ch

5 Ay yiad) b plaall 2 e 28 3 8
= B | HrmE Trade Cemprain )

The actSfipanying notes form an integral part of these financial statements.



Real-Estate Trade Centers Company K.P.5.C
Kuwait

Statement of profit or loss for the vear ended December 31, 2019
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Exhibit - B

Note 1019 2018
Bevenue
Unrealized gam on change m fair value of
investment property T 121,619 -
Lisbilisses oo longer reguined i5 36067 128010
Other inoome - 2 | B8

157,686 130,198

Expenses and other charges
Employess costs [53.806) (71,910
Ceneral and adminmsirative expenses 17 (80,258) (41,5400
Depreciation 174} (335
Net profit before deductions 13,448 16,409
ZLukat (200) (212)
Mational Labour Support Tax (502} (531)
Contribution to Kuwait Foundation for the
Advancement of Scienee (Z1L) [ 148}
Mel prafit for the year 22,50 15,518
Earnings per share (Fils) I8 017 .12

The accompanying notes form an inlegral part of these finangial satemenis




Exhibit - C

Real-Estate Trade Centers Company K.P.S5.C

Kuwaii

Statement of profit or loss and other comprebensive for the year ended

December 31, 2019

All Amouney wre by Kaeaidi Dieas

Net profit for the vear

Oiher comprehensive loss:
frems iwal will mot be reclussified subsequontly fo
tleet pretin oF Joss,

Changes in fair value of financial assets-at FVTOCT
Total other comprehensive lss
Total comprehensive income

20 2018

22,534 15,518
{7,93%)

B V..~ —

14,5949 15518

The accompanying notes Ferm an mtegral pact of these linancial stmenents.
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Real-Estate Trade Centers Company K.P.5.C

Ruwail

Statement of cash Mows for the vear ended December 31, 2009

“ il Amomiy e im Ky Dipar

Dperating activities
et profit for the vear

Adjustments
Depreciation

Unrealized gain on change in fair value of invesiment

property

Liabilities no longer requined

Provision for end of service benefits

Interests income

Operating loss before changes in working copatal

Pezeivables and odher debit balances

Due o related parties

Pavibles and accrued expenses

Net cash (used Iny'from operating activities

Investing netivities

Proceed from sale financial assets at FYTOC]
et change in propentics under development
Imterest imcome received

Net cavh from/{(wsed in) investing activithes

Financing activities
Purchase of reasury shares
MNet cash wsed in financing activities

Met decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The accompanying notes form an iniegral part of these financial statements.

1Y LR
11504 15,518
174 335

(121,61%)

i36,067) {128,010%
(3A72) 4,525

: (9)
(138,350} {107,337
{1.1IHD ) {1.313)
10,982 189,735
Th 423 1,130
(41,/45) E2.265
20,0 -
10, Kk (3,220
[

__ 30506 83,213)

- {6,373)

- 6,373)

(AR &) {T.5320)
Ko 380 93,909
TS 440 RE IR0
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Real-Estate Trade Centers Company K.P.S.C
Kuwnit

Notes 1o the financinl statements for the financind vear ended Decomber 31, 2009
Al Amovrs are jw Kunainl Dinar ol afersie uvisl”

I-

Formution and activities

Real-Estate Trade Centers Company was incorporated as a Limited Liability Company
in accordance with memorandum of asoctation no. 51 Volumel dated Jonuary &,
1999 and subsequent amendments, the latest was for the wansfer of legal form w0 be
Kuwaith  Shareholding Company Closed in sccordance with  awthenticated
memorandum and articles of associatsn no. 5772 Volume 1 on August 9 2006 and
aihdequent amendments, the latest was in accordance with the Ministerial meémo no.
§/6 dated June 10, 2019 1o increase the share capital The Company was listed in
Kuwair Stock Exchange on December 28, 20M0.

As of December 31, 2019, the number of Company’s emplovees was 14 employess
{2008: 22 emplovees ),

'|'|1¢ Company”s lcensed activities
Croming, selling and purchasing of properties and lands and developing them for the
Company's favor imside the State of Kuwall and abroad. Also, property
management of third parties and leasing and marketing properties. These sclivities
ghould not be performed against the active laws meluding the prohibition for the
trade in private residential units as stated in these laws.

= Orwning, selling and purchasing securities and debentures of real estate companies,
instde the Stote of Kuwait and abroad.

- Preparation of real estate feasibility studies and providing all kind of related
comsuliations, providing that the person making such service should be qualified.

- Orwning and managing hoiels, health and sport clubs, private hospitals and touris
premises and leasing them,

= Maintenance works related to the buildings and real estates owned by the Company
and others, including ¢ivil, mechanical, electrical, elevators and air conditioning
works pecessary o mainiam the bustldings and its safety.

= Managing, operating investing and leasing to'from others botels, clubs, motels,
mest howses, rest houses, parks, gardens, exhibitions, restsurants, cafelenas,
reaadenitial compleses, réesorts, hospitals, health project, entertainment projects and
shops, together with providing all kind of necessary services ad wtilities.

- Drganizing real estate exhibitions related o the Company’s projects in acvordance
with the Minisiry’s applicable laws.

- Omming and managing the commercial markets and residennal complexes.

= Heal estate auctons in accordance with the Mimistry's applicable laws

- Investing the surplus funds of the Company in finencial and real estate portfolios
managed by specialized companies.

- Dhregt investment in estoblishing the infrastructure of residential, commercial,
industrial, tourisi, copstruction and sporis projects and areas in accordance with the
Building Operating and Transfernng (BOT) avstem and managément of réal estate
properties in accordance with [BOT) system either for the Company or others.

= Provide manapement services for real-Estate projects and preparing related studies.

- Real-Estate development and owning of buildings and resl estate projects and
prepirmg related studies,

- Land development and owning of buildings and real-estate, commarcial, ressdenizal,
industrial and tourtst projects and implementing them directly or throogh third
partics in the interest of the Company or for others:

- Permissible for the Company to buy and sell its shares of not exceeding 10% of it"s
iasued shares.
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Real-Estate Trade Centers Company K.P.S.C
Kuawnit

Motes in the finnncinl sistements for the Minancial vear ended December 31, 20049
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The Company has the right 1o conduct the above activities [oside and outside Stase of
Kuwnit directly or through agency and the Company may have an nterest or
participate with others having similar activities or assist it m accomplishing its
activities inside or cutside Buwait or purchase these companies.

The registered address of the Company is Salheya - Block 23 - First Floor - Entrance
Wo, 2, and postal address is P.0. Box 26400 - Safat]13124Kuwait

These financinl siatements have been authonzed for beusnce i accondance with
Board of Directors meeting held on March 31, 2020 subject to the approval of general
aszembly which has the authority 1o amend these financinl sialcments.

Application of new and revised International Financial Reporting Standards
(IFR5s)

Newly elfective standard and amendments and improvements to standards

The new [nternational Financial Reporting Stndard IFRS 16 has become cffective
with effect from Jonuary 1, 2019. The nature and cffect of the changes as a result
of adoption of this new accounting standard is described below. Several other
amendments and interpretations were applied for the first time from January 1, 2019,
but do not have an impact on the financial statements of the Company. The Company
has not early sdopted any stndsrds, interpretations or amendments that have been
issuiad bur are not vet affective,

s [FRS 16: Lenses

[FRS 16 was 1ssued in January 2006 and i replaces [AS |7 “Leases”, [FRIC 4
“Determining whether an Armngement coniains 3 Lease”. SIC-15 "Operating
Leases-Incentives™ and S[C-27 “Evaluatmg the Substance of Tramssctions
Involving the Légal Form of a Laaze™,

IFRS 16 sets out the principles for the recognition, messurement, presentation and
disclosure of lesses and requires bessees (o account for all leases under a single on-
balance sheet model similar io the accounting for fmance leases under LAS 17, The
standard includes two recognition exemptions for lessees — leases of low-value’
assets (e, personal computers) and short-term leases (e, leases with a lease
term of 12 months or less), At the commencement date of o leass, a lessee will
recognise a lability to make lease payments (i.e. the lease lisbility) and an zsset

ing the right to use the underlving asget duning the lease term (e, the
right-of-use assef)

Lessees will be reguired to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset Lessees will be
also required to remeasure the lease lisbility upon the occurrence of certain events
(... n change in the lease term, & change in future lease payments resulting from
a change in an index or a change wn the rate used 10 determing those payments).
The lessee will generally recognise the amount of the remeasurement of the lease
linbility &= on adjustment 1o the right-of-use asset.
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Lessor accounting under [FRS 16 is substantially unchanged from today’s
accounting under 1AS 17, Lessors will continue to measare all leases using the
same classification principle as in 1AS 17 and distinguishing between two types of
leases: operating and finance lenses,

The adoption of [FRS 16 has no impact on the Company's financial statements as
the Company's lease contracts are cither short term or immaterial.

®  [rher amendments o Standards

The following interpretations and amendments to standards have also been applied
by the Company in preparation of these financial statements.

a [FRIC Interpretation 23 Uncertainty over Incame Tox Treatment
= Amendments to IFRS @ Prepayment Features with Negative Compensation
= Amendments to JAS 19: Plan Amendment, Curtmilment or Settlernent
» Amendments to IAS 28; Long-term interests in associates und joint ventures
» Annual Improvements 201 5-2017 Cycle (issued tn December 2017)

- Amendments 1o I[FRS 3 Business Combinations

- Amendments to [FES 11 Joinl Arrangements

- Amenditients to 1AS 12 Income Taxes

- Amendments to 1AS 23 Borrowing Costs

The adoption of the above did not result in any changes to previously reported net
profit or net assets of the Company.

mew nnd amended siandards not yet effective, but available for early adoption
The below new and amended IFRSs that are available for early adoption for financial
year ended December 31, 201% are not effective until a later period, and they bave not
been applied m prepanng these financial statements.

Adoption is ned expected to impact the Company’'s financial statements:

Effective date Deseription

Jampary 1, 2020 | «  Amendments w IFRS 3 “Business Combinations™

Amendments to References to the Conceptual Framework in
IFRS Standards

& Amendments to [AS 1 and TAS 8 on 'Defmnton of Meeral

Jamiary 1, 2022 = [FES 17 “Insumnce Coniracts”

Effective date 1o | »  Amendments to [FRS 10 and [AS 28: Sale or Contribution of
be determined Assets between an [nvestor and its Associate or Joint Venture
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Slgnificant scovunting policies

Basis of preparation

These financial stalements have been prepared i accordance with Iniemational
Financial Reporting Standards (IFRSs) sssued by the Intemational Accounting
Standards Board (1ASB), and Interpretations issued by the International Financial
Reporiing Interpretation Committee {IFRIC) and the Companies” law requirements in
Sante of Kuwail.

Avcounting convention

- The financial swtements are prepared under the historical cost conventson, adjusted
through the revalustion of some assets according to fair valoe as explained in detal
in the following sccounting policies and disclosures,

- The finoncial statements are presented in Kuwatti Dioar,

Recognition, initlal measurement and derecognition of financial assets and
lahilities

Finoncial assets and financial labilihes are recognised when the Company becomes a
party 1o the contractual provisions of the fnancial instrument and are measured
mitially at Fair volue sdjusied by directly stinbutable ranssctions cosis, except for
those carried at fair value through profit or loss which are measured indtially at faar
valee, Subsequent messurement of financial sssets and financial liabilines are
described below.

A financial asset (or, where applicable a pant of financial assef or part of group of
similer financial assets) is derecognised when:
= Fights io recerve cash flows from the assets have expired;
» The Company has iransfered i1 nghts 10 recerve cash Dows from the asset or has
assumed an obligaton o pay the received cash fows in full without material delay
10 @ third party under a “pass through' erangement and either
(2} The Company has transferred substantially all the risks and rewards of the
asset,
(b} The Company has neither transferred nor reétained subsiantially all fsks and
rewands of the aseet but has transferred control of the asset

Il the Company recognised the sbove conditions butl retains contrel. this re=ulis n

recognition of a new assel (o the extent that the Company conlinues 1o participate in
the asset,

A finoncial liability iz derccogmised when the obligation under the liabslity s
discharged or cancelled or expires. When an existing financial Lability is replaced by
ancther from the same lender em substantiolly different terms, or the tems of an
existing liability are substantially modified, such an eéxchanpge &r modification is
treated as a derecognition of the originnl liabiliy and the recognition of 2 new Hability,
and the difference in the respective carrying amounts is recognised in statement of
profit or loss,
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Financial fnsiruments
* Classification of financial assets
The classification is based on both
» The entity’s business model for managing the financial asser and
* The contractual cash flow charactenistics of the financial asset.
For the purpose of subsequent measurement, financial assets are classified into the
following categories upon initial recognition:
*  Fimancial assels at amortised cost
=  Fmancial assets ot fair value dhoough Other Comprehensave Income (FYVTOCT)
+  Financial assets at fair value theough profit or loss (FYTTL)

At imitial recognition, the Company may irevocably designate a financil asset as
measured  FWVTPL that otherwise mests the requiremenis o be measured at
amoriised cost or at FYTOCL, if doing so climinates or significantly reduces a
measurement of FEcophifion inconsidtency  (acctunting  mtstmatch)  that  would
otherwise arise,

AL initial recognition, the Company may make an imevocable election to present in
other comprehensive income subsequent changes in fair value of an equity instrument
that is measured at FYTPL, il certiin criteria are met.

= Rubsequent mensurement of financial asscts
s Financial assets at amortised cost
Finnncial assets are measwred ot amortised cost if the asscts meet the following
conditions (and are not designated as FVTPLY

- They are held within a8 businesz model whose objective @ 10 bold the
financial assets und collect its contrachual cash flows and

- The contractual terms of the financial sseete give rise to cash flows that are
solely payments of principal and interest on the principal smount
outstanding

After mitial recopmtion, these are measured @ amortised cost using the cffective
interest mte method. less allowance for empairment  Discounting is omified
where the effisct of discouniting i3 immaterial

Gaims or losses recognized on ater comprehensive income will be recveled
through the statement of profit or loss upon depscognition of the asset (except for
investments in equity instrumends &t fadr valve through other comprebensive
incama).

The following financial assets are classified within this category:

% Cash and cash equivalenis
Cash and cash equivalants for the purpose of prepaning cash flow sintement
comprise cash on hand, balasees with hankse and other financial insinuons
and short term deposits that are doe within three months from the date of
placemsent,
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2 Recevables
These are nen-derivative financial as=ets with fxed or dererminable amounts
to be collected that are not quoted in an active market. They arise when the
Company provides goods and services directly to debtors with no miention
of trading the receivables.

% Daie from related parties
These are nen-derivative financial pssets with fixed or determinable amownts
1o be collected from related parties. They anise when the Company provides
poods, services or'and fnancul funding directly o the reinted partes.

The Company shall directly reduce the gross camying ameunt of a financal asset
when the Company has no repstnable expectasions of recovering 8 financial
assel in its entirery or & portion thereof. A winie-off consfitutes a derecognition
evenl

#  Finnncial nssets at FYTOCL
At initial recogmition, the Compeny may make an imevocable election (on an
pnstrument by insrument basis) o designate an  investments in equily
instruments as financial sssets at FVTOCL Such desigmation i not penmitted if
thiz investment s held for tading or if i s comingent consideration recognised
by an acguirer in a business combination.

A fnancial asset i held for rading if:

- it has been acguired principally for the porpose of selling it in the near term:
or

- on initial recogmition it % part of a portfolio of identified financial
instruments that the Company manages together and has evidence of a
recent actual pattern of short term profit eaming; or

- itis 3 derivative (except for & derivative that is & financial guaraniee contract
or a designoied and effective bedging instrument).

Investments in equity instraments measured at FWTOCT are imitally messured at
fair value plus rrenssction costs.

Subsequently, they are ineasured st fair value with guins and losses ansing from
changes m fair value recognised in other comprehensive income under “fair
valug reserve”, Dividends are recopnised in the satement of profit or loss,
except for dividends that constinite redemption of portion of the financial awset’s
cost which then will be recopnized in other comprehensive income. Lipon
derecognition, the cumulative gain or loss & transferred o relained camings
within the statement of changes in equity, The equity mstruments at FVTORC]
ire 1ol subject to impairment test.

The Company classifies unquoted invesimenis in equity insiruments as financial
assets at FVTOCT i the financial positon.
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*  Financial nssets ut FYVTPL
Financial assets that do nor meet the criteda for megsurement at amortised cost
or FVOCL are coteperised at farr value through profit and loss. Funher,
irrespective of business model financial assets whose contracmual cash flows are
not solely payments of principal and interest are accounted for at FVTPL. All
derivative fnancial instruments Fall into this calegpory, except for (hose
designased and effective a8 hedging instruments. The category also conming
mvestments in equity shares.

Azzets in this category are measured at fair value with goins or losses recognised
- statement of profit or losd. The fair values of financial ss=ets in this category
are determined by reference to active market transactions or uding a valustion
technkquee where no active market exists,

= Impairment of fmancial assets
The adeption of IFRS 9 has zignificantly changed the calculation meshodology of
imparment loss from incurred loss model to be in sccordance with Expected Credit
Loss model (“ECL™). All financial asscts are subject to ECL, except for financial
aseets ot FYTPL.

Expected Credit Loag ("ECL™)

The messurement of ECL as follows:

f17 12 monith ECL, consist of financial instruments that are determined to have a
low credit risk at the reporting date. Accordingly, the ECL is calculated for the
possible default events over a peniod of 12 months after the reporting date.

(2) Lifetime ECL, consist of fnancial instruments financial instuments with a
significant increase in credit nsk since mital recognition with objective
evidence of impairment, ECL 15 caleulared for the possible default events over
thve lifetime of the financial instrument.

The ECL is calculated either on an idividual or sollective basis depending on the
nature of the underlying portfolio of financial mstruments and represents the
difference between all contractual cash flows that are due o the Company in
accordanee vath the eontract and all the cash flows that the Company expecis o
receive. Then the ECL is discounted o the effective interest rate of the financil
insirument,

The ECL on fmancial assets are estimated using a provision matnix based on the
Company”s historical credit logs experience, adjusted for factors that are specific 1o
the debtors, genernl sconomie condibons and an asséssment of both the current as
well a5 the forecast direction of conditions af the reporting date, inchsding time
value of money where appropriste.

The Company spplied the simplified method on recesvables and bank balances for
the caleutlation of ECL

Thi Company recognizes a loss allowance for ECL by reducing the allowance from
the carmyng value of the financial assel thal 5 measured &t amortized cost with &
charge w statement of profit or loss. For financial asset measured at FYTOCT, the
allowance §s recognized in other comprehensive income without reducing the
carrving amount of the financial asset in the statement of financial position.
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Investment propertics

Investments properties consist of lands and properties beld by the Company for cagpital
appreciation or rental income. Investment properties are initlally stated ot cost which
répresents the fuir value against the consideration given mcluding possession fees for
the investment properties. After preliminary recognitions, the investment properties are
re-measared at fair value as of financial position date based on actual valuation from

independent and regisierad evaluator, Gains or losses arising on change in fair value
are recognized inthe statement of profit or loss,

Property nnder development

Property under development = recopmized at cost in addition 1o development expenses.
When development process is completed, the property s classified either as
imvestment property or as property and equipment for the purpose of the Company's
use aceording to the intention of the management for the fisare wse of these properties.

Property and equipment

Property and equipment are stated ot the historical cost less socumulated depreciation,
The recoverable values of property and equipment are reviewed at financial position
date, I the recoverable value of property and equipment decreased from the book
value, the ook value is written down to the recoverable value. [f the wseful [fves e
differént from the estimated lives of those assets, then the useful lives are sdjusted
prospectively withouwt retroactive effect

Property and equipmient are depreciated on o straight-line meihod to reduce the cost of
assets to their residual valoe acconding o the following:

Tools and equipment 15% - 20%
Furniture and fixtures 15% - 20%%
Intangible assets

Intangible assets represents key money recorded at cost bess accumulated amortization
and any sccumulated impairment kosses. Intangible assets are amortized on & strajght-
line bazis over their estimated useful life

Impairment of tangible and intangible assers

Al each financial pogition date, the Company réviews the camving amounts of its
tangible and miangible psssts 10 determine whether there is sny indication that thosa
paseis have suffered an impairment loss. [F any such indication exists, the impairment
ik recorded in the statement of profit or loss. The impairment loss represenis ihe
difference between the carrying value of the asset and the estimated recoverable
amount of the assel. Recoverable amount is the higher of an asset’s or cash-gencrating
unit"s fair value less costs to sell and its value in use. Value in use represents the
estimated future cash flows discounted 3t an appropriate discount rate.

An tmpamrment loss recogrized in prier perods for en assel, other than goodwill, shall
be reversed, if there has been a chonge in the estimares used to determine the asset’s
recoverable amount since the lasi imparment loss was recopmzed. The carmviog
aivount OF the asset shall be increased to its recoverable amount. Reversal of an
impairment loss shall not exceed the camrying amount that would have been
determined (net of amortization or depreciation) had no impaimment lotd besn
recognized for the asset in prior vears.
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Revenue recognition
= Revenue from rendening services is recognized when the cutcome of a transaction
involving that rendening of services can be estimated reliably and when the
following conditions are satisfied:
#  The amount of revenue can be measurad reliably.
#® i iz probable that the econommic benefits assocuted with the wnsaction will
Aow to the Company,
®#  The stage of completion of the transaction at the financinl posttion date can be
mieasured reliably,
*  The costs incurred for the transaction and the costs to complete the tansaction
can be measured reliably,

= Davidend income 15 recograzed when the right to recelve payment is extablished.

- PBevenue is recopnized for sales when the significant dsks and rewards are
transfesred to the buyer, snd oo sipnificant unceriminties remain regarding the
derpvation of consideration, associatad of the possable returm of goods.

- [Mher cateporics of income are recognized when eamed, at the time the relaed
services are rendered and’ of on the basis of the erms of the contraciual agreement
of each activity.

Trepsury shares

Treasury shares consist of the Company's own shares that have been issued and
subsequently reacquired by the Company and not yet reissued, sold or cancelled. Gain
or loss from acquiring, seiling, reissuing or cancelling treasary shares i not recognized
in the statement of profit or loss. Proceeds on sale or payments on purchase of treasury
shares are recorded dirsctly under equity. Gain on sale of treasury shares is recognized
separately in the sharcholders' equity under “Gam on sale of treasury shares™, whach is
not avaiiable for distribubtion. Loss on sabe is clarged to the same account to the extent
of the available ceedit balance, Anv excess loases are charged 1o retained camings then
0 reerves, Gains realized subsequently on the sabe of treasury shares are first used o
offset any previously recorded losses in the order of reserves, retained eamings and the
zain on sale of treasury shares account No cazh dividends are paid on these chares

The issue of bonus shires increases ihe number of reasury shares with the same
percentage and reduces the average cost per share withowt affeching the twoml cost of
treasury shares.

Lense linbilities

Right-of-use assets

The Company recognizss nght-of-use gssets at the commencement date of the leise
(12, the date the underlying nsset is available for use). Right-of-use assets are
megsured At cost. less any accumulabed amortization and mmpairment losses, and
acjusted for any pemedsurement of lease labdities. The cost of right-of-use asseis
inzhsdes the amount of lease Habilities recognized, initinl direct cosis incurred, and
lease payments made at or before (he commencement date less any lease incentives
received. Unless the Company s reasonably certain (o obidin ownership of the leased
asset at the end of the lease term, the recognised nght-of-use assets are amortized ona
trdght-ling hasds over the shorter of #is estimated useful life and the lease term. Right-
of-use assets are subject to impairment.
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B) Lease liabilities

13

314

15

At the commencement date of the lease, the Company recognises lease labilities
measaired ab the present value of lease payments to be made over the lease 1erm. The
lease payments inclade fxed payments (including in-substance fixed pavments) less
any lease incentives receivable, variable lease payments that depend on an index or a
mate, and amounts expected to be paid under residual value gusrantees, The lease
payments also include the exercise price of 8 purchase option reascnably certain to be
exercised by the Company and payments of penalties for terminating a lease, if the
lease term reflects the Company exercising the option 10 terminate. The variable lease

payments thal do not depend on an index or & rate are recognised as expense in the
period om which the event or condition that friggers the payment necirs.

I calculating the present value of lease poymenis, the Company uses the incremiental
borrowing rate at the lease commencement date if the inferest rate implicit in the leass
i not readily determinable. After the commencement date, the amount of leasa
lobilities is increased to reflect the sccretion of interest and reduced for the lease
payments made. In addition, the carmying amount of lease habilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed
lease pavments or a change in the assessment o purchaszs the underlving assst.

Ehort-term leases and leases of low-value gssefs

The Company applies the short-term lease recognition exemplion to its shori-teem
leases of real estate (i.c., those beases that have a lease term of 12 months or less from
the commencemenl date and do not contain a purchase option). It also applies the lease
of low-value assets recognition exemption to leases that are consadered of low value,
Lease payiments on short-term |eases and bexses of low-value gsets are recopmised a5
expense on 8 straight-line basis over the lease term,

Pavalles wnd aceruals

These are non-derivative financal lisbilines. Liahilites are recognized for amounts
10 be pasd in the future for poods or services received rendered. whether billed by the
supplier or not. Measured at amorized cost

Provisions

Provision i5 recognized when the Companmy has a present obligation (legal or
constructive) as a resuly of a past event, it is probable that an outflow of the resources
embodyving economic benefiis will be required 1o settle the obligation and s reliohle
estimate can be made of the amount of the obligation. Provisions are reviewed at each
financial podition date and adjusted to reflect the current best estimate

End of services benefits

End of senice benefitd for employees s computed as per Kuwaii labor taw in the
privaie secior and the signed contracts and on the assumption of ending the services of
all emplovees ot the financial pesition date. This obligation is not funded. The
management expects that based on this methesd of cabeulstion a reasonable estimate is
made of the obligation of the Company towards employees benefits for past and
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Fureign currepcies translation

The fusctional cwrency of the Company is the Kuwalti Dinar (KD, Accosdingly,
the financial statements are presented in KD. Transactions denominated in foreign
currencies are translated into K1 at the average rates of exchange prevailing during the
year, Monetary assets and liabilities desominated m forélgn currencies are retranslated
toto KD at rates of exchange prevailing at the financial position date, The resultant
exchange differences are token fo the statement of peofit or loss,

Non-monetary assets and liabilities measured ot fair value in & forelgn currency are
translated to KDY at the exchange rates previsling ot the date of determming fair value.
For non-monetary assels where the relaied change in fair value is recognized directly
m equity, all forcign exchange differences are recogmiced directly m équity. In
addition, for non-monetary assels where the relnted change in fair value is recognized
in the statement of profit or loss, all foreign exchange differences are recognized in the
stnfement of profit or loss.

Taxation

Foicart

The Zakat is computed in accordance with law no. 362006 and Ministesial Deceee o,
332007 related to Zakat imposed on the public and closed shareholding companies for
the vear at 1% of net profit before deducting the Company’s provisions and reserves.

Merriowa! Labor Suppart Tax

The MNational Labor Support Tax {“NLST™) is compuied in accordance with law no.
192000 and Mintsteria] Decree no. 242006 related to the NLST imposed on listed
sharcholding companies in Kuwait Siock Exchange for the vear ar 2.5% of net prodit
before deducting he Company's provisions ond reserves.

Kioverd! Foundation l|'-|:.|r' Advarcemens |;_|I|"E|;ir.un-
The contnbunion to Kowait Foundation for Advancemeni of Scence (“KFAS™) =

computed 3t 1% of net profit after dedocting the cormrent vear appropriation to statutory
TeseTve,

Confingencies

Contingent liabilities are oot recognized 1o the financial simements. They are desclosed
unless the possibility of an outflow of resources embodying Economic benefits is
remote. Contingent assets are not recogmized bat disclosed when an inflow of
economic benefits s probable,

Significant accounting judgments and estimates and ancerinintics

The preparateon of fnancial stsements in conformity with IFRS requires the use of
estimates and assumptions that affect the reported balonces of assets pnd liabilities and
disclosures of contingent ssaets and liabilites ot (be date of the fimanctal statemsnts
nad the recorded amounts of revenues and expenses duning the vear. Although these
estimates are based on management's best knowledge of current events, achual resulis
may chiffer for those estimates.

Apcounting jodgments

The Company has used the following sgnificant judgments and estimates. rezardless
of otfher estimates, upon applying the accounting policies which has significantly
affected the reported ameounts in the finsncrl statements.,
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Classificarion of fnanciol axsets

Management decides on acquisition of financial assets whether it should be classified
al amortized cost, FVTPL oo FYTOCL

Classification of financial sssets st FVTPL depends on business model and how
management monitors the performance of these financial assets. When they are not
classified as held for rading but have readily available reliable fair values and the
changes in fair values are repored & part of statement of profit or loss o the
monagement aceonnts, they are classified af FVTPL. All other financinl assets are
classifred at FAVTONCT

Clasxification of properny

Uppon acquisition of a land, the mamagement classifies the land into ooe of the
follewing categories, based on the intention of the managenvent for the use of the land,

Propertes under development
When the intention of the management i 1o develop a land in order (o use, leass or
sell in the futere, both the land and the construction costs are classified as
properiies under development till the properties are reacy for intended use.

- Investment properiizs
When the intention of the managemeant is to carn rentals from Land or hold land for
capital appreciation or if the intention is no determined for land by Company

Impairemen of fingacial assels

Management determines the adequacy of the allowance for impairment loss based
upon periodical reviews on individusl basis. current economic conditions, past
experience and other pertinent factors,

Lisefied lives of tangible assets

As described under the significant accounting policies note 3, the Company reviews
ihe estimated useful hives over which its tangible assets are depreciated and amorized.
The Company’'s menagement b5 satisfied that the eatifmates of useful hves wre
appropriate,

Estimation uncertainiy

The key sssumptions concerming the furure and other key sources of eshmation
umceramty at the financial stsements date, that have 1 significant rek of causing a
material adjusiment to the carryving amounts of assets and hobilities withan the next
financial yvear are discussed below:

Virlwertion of saguiented aopiity investmirits

Valuation of unguoted equity instrument is normally based on one of the following!

- BRecent arm's length market transactions

- Fair value of pther similar instruments that is substantially the same

= The expected cash flows discounted af current rates applicable for items with
simiiar 12rms and risk characteristics,

= Diher valuation models.

The determination of the cash flows and discount factors for financial assets requires
significant estimation.
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PFroperty and equipment
Machinery,
tonls mnd Furniiure
equipment und fixtures Total

Cost
Balance at January 1, 2019 B2 42481 56, TR0
Halance at December 31, 2019 3. 200 48 451 56, TR0
Depreciation
Balarce at January 1, 2019 RFENH] 48,387 56,417
Charges for the vear 100 T4 |74
Balance at December 31, 2019 B, 130 4461 £6.591
Net Book Value
Digcember 20, 2019 169 20 159
December 31, 201X 268 o 163
Intangible assets

2019 2018
Cast
Balunce at beginning vear 150,000 (250,000
Balance at end of vear 50,0100 2340, W)
Amortization
Balance a1 begainmng yer 2459999 245 955
Balnnce at end of vear 149,999 249 95
MNet book value 1 1
Properties under development

2019 2018
Revalued properties under development 10,106 6040 10,106,600
Total sdditions under progress 1,102,162 L112.968

11208762 _ 11219568

The properties under development s aimed to establish equestion cheb and related
commercial activittes, which & constructed on leaged land from ihe State of Kwwait in
Morthern Sabhan for o period of 20 years starting from March 11, 2007, During 2006,
the properties under development had been revaluad by independent external evaluator
upon converting the legal form of the Company form limited liability company 1o
Kowaiti Shareholding Company {Closed) at the value of KDV 10,106,600 whereby an
amount of KD 9000000 was considered in-kind capital in accordance with the
Articles of Association and an amount of KD 1,106,600 &3 revaluabion surphus from
properties under development. The surplus is included under sharcholders” eguiry snd
oot subject to distribution 1o shareholders,
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The Company obtained revaluations from two independent evaluators as of December
11, 2019, none of them is a bank, The lower fair value amount o KD 12,050,000
Accordingly, no indications have been identified for the existence of impairment n
value, The fair value has no effect on the financial satements

Investment properties

e 2018

Balance at begmning of the vear 12,460,000 | 2,460,000

Change in fair value 121,619 -
12,581,614 12,360,000

These investment properties nepresent the value of Jands owned by the Company
located in the Syrian Arab Republic.

The Company obtained revaluation from certified independent cvaluator in the Syrian
Arah Republic as a1 December 31, 2019 with a fair value amount to
SYP 18,121.300.000 equivalent o KD 12,581 619 that has been recognized in the
financial statements resulting in unrealized gain amount 1o K1 121,619,

Financial assets at fair value through other comprehensive income “FVTOCT

2019 2018
Unquoted foreign shares 6098315 051,250
Unguoted local shares N = TS,
0098315 6,126,250
The movement during the vear is as follows:
w9 2018
Balance at beginning of the vear 6,126,250 b.126.230
Disposals (20,000
Change in fair value (7935 -
Balance at ending of the year h, 098315 f.126.250

The financial assets have been evaluated according to the valuation techniques
disclesed in note 23

During the vear, the Company sold local quoted shares amount 1o KD 20000 resulting
in loss asmount to KD 55,000 charged directly to retained earnings within the statement
of changes n eguity.
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The Company obtainzd a bid price 10 sell the invesiment in unquofed foreign shares
located in the Syrian Arsb Republic - subsequent to year end amount 1o U8 Dollar
21,000,0E) equivalent to KD 6 364,050 which iz approved by the Company™s board of
direciors, [ addivon, the Company obtained a revaluation from on independent
evaluator as of December 31, 2019 for investment in ungquoted foreign shares who is
certified in the Synan Arab Republic The fair value was determined by Valuing
Company's project only. The fair valus amosnt 10 SYP 8,783 400,000 equivalent
ED 609831 5 and the Jower value was recognized in the fnaocial statemnents,

Receivahles and other debit balances

219 2018

Advances to suppliers 21,551 21,351
Prepaid expenses 950 L]
Refundable deposits 13,140 12,040
Onhers 154 154
358,708 346095

The mamagement believes that the carrying value of receivable and other debin
balances approximates its fair value which 1s recoverable,

Cash and cash equivalents
29 ELN )
Cazh at banks 78,132 85477
Perty cash 118 912
75550 &5, 380
Share capital

The extra-ordinary generzl assembly beld on May 23; 2019 has approved the increase
in share capital from KD 13,450,000 o be KD 14,000,000 through the transfer of an
amount of KD} 350,000 due to related parties. This incrense hos been authenticated in
the commercial register in accordance with the approval of Capital Market Authorsty
and Ministertal memo no. 86 dated June 10, 2019,

The authorized, issued and fully paidup share capitsl of the Company amount o
ED 14 000,000 divided ot 1440, 0060, 000 shares of fits 100 cach. The papd-up sharo
capital consisis of

Mo ol

shares

(Shire) Value
In-kind shares B0, 00 0, (M1, D0
Paid-up in cash shares 50,000,000 5, 060, 001

140,000,000 14,0, )
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Treasury shares

209 2018
MNumber of treasury shares (shores) 10,500,414 110,500,000
Cost of treasury shares (KDY 11675 911675
Market value of total shares (KD) 243 60 232,050
Percentage of Bsuing shares LTS 781%

Statutory reservg

In accordance with the requirements of the Companies” Law and the Companys
articles of association, 10%% of annual profit w be transferred o the statutory reserve.
The slareholders may discontinue such tranafer when the reserve reaches 50% of share
capital. This reserve is not available for distribution except in cases stipulated by law
and the Company’s articles of association

Voluntary reserve

Az required by the Company’s articles of association, & percentage of annual prodit to
be wransferred 10 voluntary réserve. Such fransfer may be discontinued by the approval
of general assembly based on the recommendation of board of direclors,

Transactions with related parties

Beloted porties ordinarily comprise sharcholders, directors, executive officers and
semior management members of the Company, ther fumilies and companies of which
they are the principal cwners or over which they are able to exercise significant
influence. The Company's mansgement decides on the 2mms and conditions of the
transactions and services recelvedirendered fromio related partics besides other
expenses. Amounts due from’o related parties are interest free.

The balances and significant transactions with related parties consiat of

2019 2018

Stntement of financial position
Due to rebuted parties 6. 2TI.R41 A 38 Q26

The dus o related parties haz been classified under nop-current habilities based on
confirmatio in wiiting that the pavment will not be called within the pext 12 months
from the date of financial pesition. The related parties provide funding to the Company
to meet seftle i Habilities and expenses,

The vear The year
emded ended
December December
31, 119 31, 018

Statement of profil or loss
Linbilities no longer required 1o a related pary 36,067 28,010
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The year The year
ended ended
Ihecember Diecember
31, 2009 31, 2048
Tramsactions
Due 1o related party tranpsferred to share capital
(mote 11) S50, -
Transfemred end of service benefits from relaced
party - 752

During the year, related parties have discharged the Company in writing from the
payvment of an amount of KD 36,067 which was. charged 10 ststement of profit or loss
under “labililies so longer required™

I6-  Payahles wnd nccrued expensis

W19 2018
Retention payable 19,308 19,242
Coniribution to Buwait Foundation for the
Advancement of Science and Sakat 148,115 147,703
Natioaal Labor Support Tax 5518 5,023
Accrued expenses and other lHabilines 218,190 142,347

191,138 Ji4.315

17-  General and sdministrative expenses

e 218

Printing and stationsry 262 M0

Rent 17,580 22 840

Fees and subscriptaons 26,610 11.955%
Advertising snd promotion 678 420

Bank charges 183 443

Legal and professional fees 4,250 4250

Oxher expenses HAG 1,192

Ri.238 41,540

18- Farnings per share

Enrninge per share 18 caleulated by dividing net profit for the year by the weighned
average number of ordinary shares oustanding less weighted average during the year

as Follows:

01 2014
Met profit for the year 21,534 15518
Welghted average number of ordinary shares
oaistanding during the vear (shares) 129,500,000 124,168,981

Earmings per share {fils} 17 012
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19 Segment information

gl The Company’s different divisions are considered one operating segment as the
operations of those divisions are inter-related and of similar nature, Segment
information is based on the geographic regions.

by The assers. linbilities and equity of the Company are distributed over the following
gengraphical regbods:

______ 2019 2018
Asseis Aszets

Stwne of Kuwat 320297 11416016
Syrian Arab Republic 18,679,934 15.511.250
H.Mﬂgl 20027 266
2019 e

Linbilitics Liabilities

and equity and aquity
Saate of Kuwail I9.R55316 19829414
Syran Arab Republic 144915 o785

30,000,231 10,927,266

€} The geographic distribution for the main sctivities of the Company are as follows;

December 31, 2019
State of Syrian Arab
Kuwair Republic Twial
Income 36,067 121,619 1576846
Expenses and ofher charges {135,152} - (135,151)
(99,085} 121,619 22,534
December 31, 2018
State of Syrian Arab
K uwai Republic Todal
Income 130,198 - 130,198
Expenses and other charges {1 14,6504 - (1 14.680)

15518 - 15518
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Al

Creneral assembly

As of May 23, 2019 the ordinary and extra-ordinary general pssembly for the vear
ended December 31, 2008 has been held and approved the following:

- Financial statements for the vear ended December 31, 2018

= Elestion new board of directors.

= Mo dividend distribution o shareholders,

= Mo payment of remuneration 1o the board of direciors,

- Increase the share capital of the Company from KD 1345000 to e KD
14,000,080 through the rapsfer of an amount of KD 550,000 from the credit
balances due o related partics. Authenticaltion in commercial register is made in
accordance with the approval of Capital Markets Aughority and Miisterial memo
no. B doted June 10, 2015,

Legal case

There i3 3 verdict against the Company m favor of a local company for the amount of
KD 105 thousand in addition to the legal mterest. The court of cossation ceased the
implementation of the verdict until fGnal conclusion schieved This verdier does o
have negative effect on the financial postion of the Company

Capital commitments

The Company had capital commitments as of December 31, 2019 agninst property
under development amount to appreximately KD SO0 000 [ 200 8; KLY | 0Kk 008)

Financial instruments and rishks management

Financial instruments:

Significant sccounting policies

Details of the significant aceounting policies, including the criteria for messorement
and recopnition of revenue amd expenses, in respect of each class of financil assets
andd Habalities, are disclesed in note (1) 1o the financizl statements

Categories of financial instruments

The Company’s financial assets and financial habilities are cagonzed m the
siatement of financial position consist of cash and cash equsvalents, receivables and
other debit balance, finoncial assels at FYTOCT, payables and other credit balances
and due to related parties.
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Fair value of financial instruments

Fair valug is defined as the amount at which the instrument could be exchanged in o
currend Iransaction between knowledgeable willing parfies in an amm’s lepgih
transaction, odher than in force or liguidation sale. The Company used recognized
assumptions angd methods 10 estimate the far valug of the financial mstruments, The
farr valve of financial assets and fnancial Habilitses are detersmined as follows:

e The fair value of Gnancial assets and financial fiabilities with standard terms and
condibions and trade on active liquid murkets i determined with reference 1o
guoted market prices

# The fair value of other financial assets and financial Habilities (excluding dervative
instruments) i deermined in sccordance with penerally accepied pricing modetls
based on discounted cash fow analysis using prices from observable current
miarket iransactions and dealer quotes for similar financial nstruments,

o The fadr values of fisascial suments camed o1 smorticed cost ae not
signifcantly different from their carmmying values,

Fair value measwrements recogrized in the stalement of fnancial postilon

Financial assets and liabilitics measured at fair value 10 the statement of financial
posation are determined in accordance with the fair value hicrarchy. This hierarchy
groups - financinl assets and habihtes info three levels based on the significance of
inputs used in measuring the fair value of the financial assess and financial Eabilities.

The Fair valoe hicrarchy has the following levels:

o Level 10 quoted prices (unsdjusted) in sctive markets for identical assets or
liabalities;

# Level 2: inpuis other than quoted prices included within Level 1 that are abservable
for the psset or habilities, either directly [ie. a8 prices) or indirectly {ie. derived
from prices); and

¢ Level 3; inputs for the assets or Liabilities that are not based on observable market
data {unobservable mputs)

The leval within which the financial aset or liability is claszified = determined based
om the lowest level of significant inputs 1o the fair valse measurement

nie 2018
Financial assets st FVTOCT
Leical 2 & RS
LR )

The Company does nod have financial instrumenis measured ai fair value as of year-
end for comparative year,
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By Financizl risks managemeni

The Company sses financial instruments, which exposes it to 2 vanety of financial
risks such a3 credit risks, marker risks, liquadity risks and cesh (low mterest rate risks,
The management of the Company continuously reviews its risk exposures w minimize

the risks b acceptable levels

The Board of Directors provides writien princtples for overall rsk management, as
well as written policies covering specific areas, such as foreign exchange risks, inferss

rate risks, credit nisks and Investment of excess liquadity.
The significant risks that the Company is exposed to are discussed below:

o Nlarket rivks

Market risk resulis from the fucmation of i components such a8 aquiy prices,
interest rates and foreign currency  rates. Manapement evaloates these risks
periodically i order o minimuze s effects on the Company's financial

imstruments.

Frrrelgh cwrrency nisky

Foreign currency risks arize from iransscfions in foreign currencies odher than the
functipnal currency of the Company. The Company manages these risks by selfing

policy parafeters on transaciions in foreipn curencies.

The 1able below summarizes the pet effect on the Company’s profit and los= and
equity as a resolt of estimated changes in foreign currency rutes of major currencies

handled by the Company, with all otker vartables held constani:

December 31, 201%
Change in Met offect on Mot effect on
Curreacy CurfFency rafe profif or loss ey
US Dullar () 2%% (=) 151,632 (=112
December 31, 2018
Changs in currency MNet effect on MNet effect on
Corency = fe profitor loss cquity
LIS Drollar (=) 2% (1] 249 200 () 12] (23

Cerailt fTong feteresi miatet risks

Inticrest rale risks arise from Nuemuaton o interest rases associated with asses and
linkilitizs exposing the Company's profit or loss and operanng cash fows

subatantially fo changes.

The Company analysis it's iverest rate exposure. on 4 dynomic basis 10 minimize

the significant undesirable future cash fow effects

Currently, the Company is not significantly exposed to inferest mite nsk. since there

are no floating interest-bedring assets and liabilities a3 af reporting date,
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Ecpuiiey pice rivka

Equity price risk is the risk that the fair values of equity securities decrease as a
result of the changes in the level of aquity indices and the vafue of the individual

stocks. Equity price risk arises from changes in the fair values of eguity investments
and other managed investments,

Assurmiing the equity prices changed by (=) 5%, the affect on-equity would, with all
varishles held constant, () KD 304,615,

Fimancial assets at FVTOC] are stated nf cost for comparstive year because of
unwvalability of relable methed 10 measure the fair valus.

& Credin risks
Credit risk is the n=k that one party (0 a fnancial instrument will Gl o discharge
an obligation causing the other party to incur a financial loss Fiancin! assets,
which poientially subject the Company o credit risk. consist principally of bank
balunces and receivables, The cash deposited at local banks. The receivables are
presented pet of allowance for doubtful debiz, if sy,

® Liguidity risks
Ligquidity risk s the risk that the Company will be unable o meet itz obligations
when due, To minimize liguidity risk. management moniiors ligquidity penodically
by forecasting future cash fow.

The maturity of all liabilities as of reporting date is estimated to be within cne vear
{2018: within one year), with the exception of end of service benefits, whech is
estimated 1o have 3 mamrity of over one vear.

The current liabilities of the Company exceeded the cument assets by an amount of
KDy 27,793 (December 31, 2018: KD 193,231} which raises doubt sbous the
Company*s ability to conntnue i85 going concern. These financial statements have
been prepared on the assumption of gong concern.

Capital risk management
The boards of director”s objectives in managing the capital are:

»  Tosafeguand the Company ability te continge 83 a going concem o be able o
provide remumns 1o shareholders and benefits to other beneficiaries

& To maiptain optimal reurns o sharcholders by pricing products and services
commensarabely with risk level

The Company determimes share capifal that s adequate for risks, manages its capital
structure and adjusts it in the hight of changes n economic conditions and the nsk
charncteristics of the underlying assets. In order to maintain or adjust the capital

struciure, the Company may adjust the amount of dividends paid 1o shareholders, isaue
new shares or sell assets 1 reduce debt,



